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We combined the expanded old (1966-
1980) and the new (1980-2015) Big Mo
Tape indicators and show 1966-2015 on
chart B to the right. The three bracket re-
cord is almost exactly the same as shown
on DAVIS250. Of course, this chart includes
the data from DAVIS250, so a much tough-
er test is using the new 48 groups in a new
date range from 1929-1979.

Clearly the record is not as good, as
shown on chart C below. This could be
because:

1) we over-optimized when building
DAVIS250;

2) we are just using 48 groups rather
than 100, and;

3) the 48 may be more “older economy,”
and the new Big Mo Tape may better
reflect the newer economy.

In any case, | personally took much
comfort in that it still seemed to work
very well. Perhaps one should rely more
on the results from chart C when using
Big Mo Tape, but even it if held up just
this well, it could be very useful.
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In conclusion, | think we have run Big
Mo Tape through as many hoops as | can
think of. I'm sure it is not perfect, but |
still feel it can be hugely helpful in stay-
ing out of big trouble. | rate it as mildly
bullish at the current time.

P.S. We could try to completely rebuild
Big Mo Tape with the data from 1929-
2015, but | am reluctant to do that be-
cause the earlier period is not our data,
| like the larger 100 group sample, and |
fear the world has changed somewhat in
recent decades, so | am inclined to stay
with DAVIS250.

P.P.S. DAVIS265 barely got to oversold
on Friday correcting the prior overbought
condition. This helps the outlook.

www.ndr.com


http://www.ndr.com
http://www.ndr.com/invest/products/hot201503161b_c.pdf
http://www.ndr.com/invest/products/hot201503161c_c.pdf
http://www.ndr.com/invest/products/davis265.pdf

NED DAVIS RESEARCH GROUP

sales @ndr.com
www.ndr.com

(800) 241-0621

VENICE

600 Bird Bay Drive West
Venice, FL 34285

(941) 412-2300

BOSTON

50 Federal Street
2" Floor

Boston, MA 02110
(617) 279-4860

ATLANTA

2100 RiverEdge Parkway
Suite 750

Atlanta, GA 30328

(770) 308-1128

SAN FRANCISCO

50 California Street
Suite 1500

San Francisco, CA 94111
(415) 277-5477

LONDON

8 Bouverie Street
London

EC4Y 8AX

+44 (0)20 7779 8579

R Ned Davis

, Research
Group

NDRG EDITORIAL BOARD

Ned Davis Ed Clissold, CFA
Senior Investment Strategist U.S. Market Strategist

Tim Hayes, CMT
Chief Global Investment Strategist

Brian Sanborn, CFA
Global Quantitative Equity Strategist

Joseph Kalish Neil Leeson
Chief Global Macro Strategist ETF Strategist

Lance Stonecypher, CFA
Chief U.S. Equity Sector Strategist

DISCLAIMER

The data and analysis contained herein are provided “as is” and without warranty of any kind, either
expressed orimplied. Ned Davis Research, Inc. (NDR), d.b.a. Ned Davis Research Group (NDRG), any NDRG
affiliates or employees, or any third-party data provider, shall not have any liability for any loss sustained
by anyone who has relied on the information contained in any NDRG publication. NDRG disclaims any
and all express or implied warranties, including, but not limited to, any warranties of merchantability,

suitability or fitness for a particular purpose or use.

NDRG’s past recommendations and model results are not a guarantee of future results. This
communication reflects our analysts’ opinions as of the date of this communication and will
not necessarily be updated as views or information change. All opinions expressed herein are
subject to change without notice. NDRG or its affiliated companies or their respective shareholders,
directors, officers and/or employees, may have long or short positions in the securities discussed

herein and may purchase or sell such securities without notice.

Using any graph, chart, formula or other device to assist in deciding which securities to trade or when to trade
them presents many difficulties and their effectiveness has significant limitations, including that prior patterns
may not repeat themselves continuously or on any particular occasion. In addition, market participants using

such devices can impact the market in a way that changes the effectiveness of such device.

Further distribution prohibited without prior permission. For data vendor disclaimers, refer to

www.ndr.com/vendorinfo.

Copyright 2015 (c) Ned Davis Research, Inc. All rights reserved.

Generate alpha. Identify risk. Choose Ned Davis Research.

Founded in 1980, Ned Davis Research Group is a leading
independent research firm with over 1,100 institutional
clients in over three dozen countries. With a
range of products and services utilizing a 360°
methodology, we  deliver award-winning
solutions to the world's leading investment
management companies. Our clients include
professionals from global investment firms, Technica

banks, insurance companies, mutual funds, hedge

Sentiment

funds, pension and endowment funds, and registered

investment advisors.



